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Sharkey 
liloffatt 
21 Commerce Drive 
Cranford 
New Jersey 07016 
(201)272-8100 

J u l y 30, 1981 

Ken Rogers, President 
Combe F i l l Corporation 
Parker Road 

Chester, New Jersey 07930 

Dear Mr. Rogers: 
Insurance i s , at best, both a misunderstood and complex factor 
in your daily business l i f e . I t also tends to be rather costly 
but at the same time is an absolute necessity. 

We at Meeker Sharkey + Moffatt realize this and would like to 
help you obtain the insurance coverage you need at the BEST 
POSSIBLE PRICE AVAILABLE. We are perhaps the oldest insurance 
agency in the state of New Jersey and the 14 major insurance 
companies that we represent are probably the agency's strongest 
asset. We have a market for your every insurance need. 

We make no grandiose promises but we do pledge an honest effort 
to provide meaningful service to you. I f you w i l l take a moment 
to f i l l out and return the enclosed reply card, a representative 
of Meeker Sharkey + Moffatt w i l l contact you to discuss the pos­
s i b i l i t y of our doing a complete analysis of your current busi­
ness insurance and cost. 

Sincerely, 

Thomas J... 
President 

TJS/si 
enclosure 

JUL 31 1981 

INSURANCE • EMPLOYEE BENEFIT PLANS • ACTUARIAL SERVICES • ESTATE PLANNING 



•-
STANDARD /ORM FIRE POLICY ENDORSEMENT MP 01 01 

(Ed. 07 77 

This form contains the provisions of the Standard Fire Policy. Whenever the conditions of this form can be construed to perform i liberalization o 
conditions found elsewhere in Section I coverage relating to insurance against loss or damage by fire, lightning or removal from premises endangeret 
by fire or lightning, the terms and conditions of the Standard Fire Policy shall apply. 

In Consideration of the Provisions and Stipulations Herein or Added Hereto and of the Premium Above Specified (or specified in endorsemerr 
attached hereto), this Company for the term specified in the Declarations from inception date shown in the Declaration At 12:01 A.M. (Standard Time) ti 
expiration date shown in the Declaration At 12:01 A.M. (Standard Time) at location of property involved, to an amount not exceeding the limit of liability 
specified in the Declarations, does insure the Insured named in the Declarations and legal representatives, to the extent of the actual cash value of thi 
property at the time of loss, but not exceeding the amount which it would cost to repair or replace the property with material of like kind and quality withir 
a reasonable time after such loss, without allowance for any increased cost of repair, or reconstruction by reason of any ordinance or law regulating 
construction or repair, and without compensation for loss resulting from interruption of business or manufacture, nor in any event for more than tm 
interest of the insured, against all DIRECT LOSS BY FIRE, LIGHTNING AND OTHER PERILS INSURED AGAINST IN THIS POLICY, EXCEPT AS HEREINAFTER 
PROVIDED, to the property described herein while located or contained as described in this policy, or pro rata for five days at each proper place to whicf 
any of the property shall necessarily be removed for preservation from the perils insured against in this policy, but not elsewhere 

Assignment of this policy shall not be valid except with the written consent of this Company. 

This policy is made and accepted subject to the foregoing provisions and stipulations and those hereinafter stated, which are hereby made a part o 
this policy together with such other provisions, stipulations and agreements as may be added hereto, as provided in this policy. 
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] CaacealanRt, This entire policy shall be void If, whether 
•~- v2 fraud. before or after a loss, the Insured has wil-

3 fully concealed or misrepresented any ma-
4 terial fact or circumstance concerning this insurance or the 
5 subject thereof, or the interest of the insured therein, or in case 
6 of any fraud or false swearing by the insured relating thereto. 
7 Uninsurable This policy shall not cover accounts, bills, 
° currency, deeds, evidences of debt, money or 
9 excepted property, securities; nor, unless specifically named 

JO . ,, hereon in writing, bullion or manuscripts, 
i f , , ? , i B ? t This Company shall not be liable for loss by 

IZ ucledtd. fire or other perils insured against in this 
if policy caused, directly or indirectly, byi (a) 
14 enemy attack by armed forces, including action taken by mili-
15 tary, naval or air forces in resisting an actual or an immediately 
16 Impending enemy attack; (b) invasion; (c) Insurrection; (d) 
17 rebellion; (e) revolution; (f) civil war; (g) usurped power; (h) 
18 order of any civil authority except acts of destruction at the time 
19 of and for the purpose of preventing the spread of fire, provided 
20 that such fire did not originate from any of the perils excluded 
21 by this policy; (1) neglect of the insured to use all reasonable 
22 means to save and preserve the property at and after a loss, or 
23 when the property is endangered by fire in neighboring prenv 
24 ises; (j) nor shall this Company be liable for loss by theft. 
25 Other Insurance. Other insurance may be prohibited or the 
26 amount of insurance may be limited by en-
27 dorsement attached hereto. 
28 Conditions tuspoadiiif or restricting insurance, tiniest other-
29 wise provided in writing added hereto this Company shall not 
30 be liable for Iou occurring 
31 (al while the hazard is increased by any means within the con-
32 trol or knowledge of the insured; or 
33 (b) while a described building, whether intended for occupancy 
34 by owner or tenant, is vacant or unoccupied beyond a period of 
35 sixty consecutive days; or 
36 (c) as a result of explosion or riot, unless fire ensue, and in 
37 that event for loss by fire only. 
38 Other perils Any other peril to be insured against or sub-
39 or subjects. ject of insurance to be covered in this policy 
40 shall be by endorsement in writing hereon or 
41 added hereto. 
42 Added provisions. The extent of the application of insurance 
43 . under this policy and of the contribution to 
44 be made by this Company in case of loss, and any other pro-
45 vision or agreement not inconsistent with the provisions of this 
46 policy, may be provided for in writing added hereto, but no pro-
47 vision may be waived except such as by the terms of this policy 
48 is subject to change. 
49 Waiver No permission affecting this insurance shall 
50 provisions. exist, or waiver of any provision be valid, 
51 unless granted herein or expressed in writing 
52 added hereto. No provision, stipulation or forfeiture shall be 
53 held to be waived by any requirement or proceeding on the part 
54 of this Company relating to appraisal or to any examination 
55 provided for herein. 
56 Cancellation This policy shall be cancelled at any time 
57 ef policy. at the request of the insured, in which case 
58 this Company shall, upon demand and sur-
59 render of this policy, refund the excess of paid premium above 
60 the customary short rates for the expired time. This pol-
61 icy may be cancelled at any time by this Company by giving 
62 to the insured a five days' written notice of cancellation with 
63 or without tender of the excess of paid premium above the pro 
64 rata premium for the expired time, which excess, if not ten-
65 dered, shall be refunded on demand. Notice of cancellation shall 
66 state that said excess premium (if not tendered) will be re-
67 funded on demand. 
68 Mortgagee If loss hereunder is made payable, in whole 
69 interests and or in part, to a designated mortgagee not 
70 obligations. namedherein as the insured, such interest in 
71 this policy may be cancelled by giving to such 
•2 mortgagee a ten days' written notice of can-
73 cellation. 
74 If the insured fails to renaer proof of loss such mortgagee upon 
75 notice, shall render proof of loss in the form herein specified 
76 within sixty (60) days thereafter and shall be subject to the pro-
77 visions hereof relating to appraisal and time of payment and of 
78 bringing suit. If this Company shall claim that no liability ex-
79 isted as to the mortgagor or owner, it shall, to the extent of pay-
80 ment of loss to the mortgagee, be subrogated to all the mort-
81 gagee's rights of recovery, but without impairing mortgagee's 
82 right to sue; or it may pay off the mortgage debt and require 
83 an assignment thereof and of the mortgage. Other provisions 

84 relatinV to the interests and obligations of such mortgagee may 
85 be addc' hereto by agreement in writing. 
86 Pro rata liability. This Company shall not'be liable for a greater 
87 proportion of any loss than the amount 
88 hereby insured shall hear to the whole insurance covering the 
89 property ag<.flst the peril involved, whether collectible or not. 
90 Requirements,ii The insured shall give immediate written 
91 case loss oec-*s. notice to this Company of any loss, protect 
1% the property from further damage, forthwith 
93 separate the damaged and undamaged personal property, put 
94 it in the best possible order, furnish a complete inventory of 
95 the destroyed, damaged and undamaged property, showing in 
96 detail quantities, costs, actual cash vaiue and amount of loss 
97 claimed; and within sixty days after the loss, vnless seek time 
« is ertended in writing by this Company, the insured shall render 

,™ to this Company a proof of loss, signed and sworn to by the 
100 insured, stating the knowledge and belief of the insured as to 
101 the following: the time and origin of the loss, the interest of the 
102 insured and of ail others in the property, the actual cash value of 
103 each Item thereof and the amount of loss thereto, atl encum-
104 brances thereon, all other contracts of insurance, whether valid 
105 or not, covering any of said property, any changes in the title, 
106 use, occupation, location, possession or exposures of said prop-
107 erty since the issuing of this policy, by whom and for what 
108 purpose any building herein described and the several parts 
109 thereof were occupied at the time of loss and whether or not it 
110 then stood on leased ground, and shall furnish a copy of all the 
111 descriptions and schedules in all policies and, if required, verified 
1J2 plans and specifications of any building, fixtures or machinery 
113 destroyed or damaged. The insured, as often as may be reason-
J14 ably required, shall exhibit to any person designated by this 
115 Company all that remains of any property herein described, and 
116 submit to examinations under oath by any person named by this 
117 Company, and subscribe the same; and. as often as may be 
118 reasonably required, shall produce for examination all books of 
119 account, bills, invoices and other vouchers, or certified copies 
120 thereof if originals be lost, at such reasonable time and place as 
121 may be designated by this Company or its representative, and 
122 shall permit extracts and copies thereof to be made. 
123 Appraisal. In case the insured and this Company shall 
\ l l . 'ail to agree as to the actual cash value or 
125 the amount of loss, then, on the written demand of either, each 
126 shall select a competent and disinterested appraiser and notify 
}27 the other of the appraiser selected within twenty days of such 
128 demand. The appraisers shall first selsct a competent and dis-
129 interested umpire; and failing for fifteen days to agree upon 
}30 such umpire, then, on request of the insured or this Company, 
I J I such umpire shall be selected by a judge of a court of record in 
J32 the state in which the property covered is located. The ap-
133 praisers shall then appraise the loss, stating separately actual 
134 cash value and loss to each item; and, failing to agree, shall 
135 submit their differences, only, to the umpire. An award in writ-
136 mg, so itemized, of any two when filed with this Company shall 
137 determine the amount of actual cash value and loss Each 
138 appraiser shall be paid by the party selecting him and the ex-
139 penses of appraisal and umpire shall be paid by the parties 
140 equally. 
141 Company's It shall be optional with this Company to 
142 options. take all. or any part, of the property at the 
143 agreed or appraised value, and also to re-
J44 pair, rebuild or replace the property destroyed or damaged with 
145 other of like kind and quality within a reasonable time, on giv-
J46 mg notice of its intention so to do within thirty days after the 
147 receipt of the proof of loss herein required. 
}t l * * , " - o w " , r t - There can be no abandonment to this Com-
l* 9 pany of any property. 
150 When loss The amount of loss for which this Company 
151 payable. may be liable shall be payable sixty days 
if? after proof of loss, as herein provided, is 
153 received by this Company and ascertainment of the loss is made 
154 either by agreement between the insured and this Company ex 
155 pressed in writing or by the filing with this Company of an 
156 award as herein provided. 
157 Suit No suit or action on this policy for the recov-
J58 ery of any claim shall be sustainable in any 
159 court of law or equity unless all the requiremenU of this policy 
160 shall have been complied with, and unless commenced within 
161 twelve months next after inception of the loss. 
162 Subrogation. This Company may require from the insured 
163 an assignment of all right of recovery against 
164 any party for loss to the extent that payment therefor is made 
165 by this Company. 
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Form MP-200 
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SPECIAL MULTI-PERIL POLICY LIABILITY INSURANCE 

SECTION II LIABILITY COVERAGE 

BODILY INJURY LIABILITY 
PROPERTY DAMAGE LIABILITY 

I. The Company will pay on behalf of the insured all sums which the in­
sured shall become legally obligated to pay as damages because of 

bodily injury or 
property damage 

to which this insurance applies, caused by an occurrence, and arising out of 
the ownership, maintenance or use of the insured premises and all opera­
tions necessary or incidental to the business of the named insured con­
ducted at or from the insured premises, and the company shall have the 
right and duty to defend any suit against the insured seeking damages on 
account of such bodily injury or property damage, even if any of the allega­
tions of the suit are groundless, false or fraudulent, and may make such 
investigation and settlement of any claim or suit as it deems expedient, but 
the company shall not be obligated to pay any claim or judgment or to de­
fend any suit after the applicable limit of the company's liability has been 
exhausted by payment of judgments or settlements. 

Exclusions 
This insurance does not apply: 

(a) to liability assumed by the insured under any contract or agreement 
except an incidental contract; but this exclusion does not apply to a 
warranty of fitness or quality of the named insured's products or a 
warranty that work performed by or on behalf of the named insured will 
be done in a workmanlike manner; 

(b) to bodily injury or property damage arising out of the ownership, 
maintenance, operation, use, loading or unloading of 

(1) any automobile or aircraft owned or operated by or rented or 
loaned to any insured, or 
(2) any other automobile or aircraft operated by any person in the 
course of his employment by any insured; 
but this exclusion does not apply to the parking of an automobile on 
insured premises, if such automobile is not owned by or rented or 
loaned to any insured; 

(c) to bodily injury or property damage arising out of (1) the ownership, 
maintenance, operation, use, loading or unloading of any moble equip­
ment while being used in any prearranged or organized racing, speed or 
demolition contest or in any stunting activity or in practice or prepara­
tion for any such contest or activity or (2) the operation or use of any 
snowmobile or trailer designed for use therewith; 
(d) to bodily injury or property damage arising out of and in the course of 
the transportation of mobile equipment by an automobile owned or 
operated by or rented or loaned to any insured; 

(e) to bodily injury or property damage arising out of the ownership, 
maintenance, operation, use, loading or unloading of 

(1) any watercraft owned or operated by or rented or loaned to any 
insured, or 

(2) any other watercraft operated by any person in the course of his 
employment by any insured; 

but this exclusion does not apply to watercraft while ashore on prem­
ises owned by, rented to or controlled by the named insured; 

(f) to bodily injury or property damage arising out of the discharge, 
dispersal, release or escape of smoke, vapors, soot, fumes, acids, alka­
lis, toxic chemicals, liquids or gases, waste materials or other irritants, 
contaminants or pollutants into or upon land, the atmosphere or other 
water course or body of water but this exclusion does not apply if such 
discharge, dispersal, release or escape is sudden and accidental; 

(g) to bodily injury or property damage arising out of operations on or 
from premises (other than insured premises) owned by, rented to or 
controlled by the named insured, or to liability assumed by the insured 
under any contract or agreement relating to such premises; 
(h) to bodily injury or property damage for which the insured or his 
indemnitee may be held liable 

(1) as a person or organization engaged in the business of manufac­
turing, distributing, selling or serving alcoholic beverages, or 

(2) if not so engaged, as an owner or lessor of premises used for 
such purposes, if such liability is imposed 

(i) by, or because of the violation of, any statute, ordinance or regu 
lation pertaining to the sale, gift, distribution or use of any alco­
holic beverage, or 

(ii) by reason of the selling, serving or giving of any alcoholic bev­
erage to a minor or to a person under the influence of alcohol or 
which causes or contributes to the intoxication of any person; 

but part (ii) of this exclusion does not apply with respect to liability 
of the insured or his indemnitee as an owner or lessor described 
in (2) above; 

(i) to any obligation for which the insured or any carrier as his insurer 
may be held liable under any workmen's compensation, unemployment 
compensation or disability benefits law, or under any similar law; 
(j) to bodHy injury to any employee of the insured arising out of and 
in the course of his employment by the insured or to any obligation of 
the insured to indemnify another because of damages arising out of 
such injury; but this exclusion does not apply to liability assumed by 
the insured under an incidental contract; 
(k) to property damage to 

(1) property owned or occupied by or rented to the insured, 

(2) property used by the insured, or 

(3) property in the care, custody or control of the insured or as to 
which the insured is for any purpose exercising physical control; 
but parts (2) and (3) of this exclusion do not apply with respect to 
liability under a written sidetrack agreement and part (3) of this 
exclusion does not apply with respect to property damage (other 
than to elevators) arising out of the use of an elevator at premises 
owned by, rented to or controlled by the named insured; 

(I) to property damage to premises alienated by the named insured arts 
ing out of such premises or any part thereof; 

(m) to loss of use of tangible property which has not been physically in­
jured or destroyed resulting from 

(1) a delay in or lack of performance by or on behalf of the named 
insured of any contract or agreement or 
(2) the failure of the named insured's products or work performed 
by or on behalf of the named insured to meet the level of perform­
ance, quality, fitness or durability warranted or represented by the 
named insured; 

but this exclusion does not apply to loss of use of other tangible prop­
erty resulting from the sudden and accidental physical injury to or 
destruction of the named insured's products or work performed by 
or on behalf of the named insured after such products or work have 
been put to use by any person or organization other than an insured; 

(n) to property damage to the named insured's products arising out 
of such products or any part of such products; 
(o) to property damage to work performed by or on behalf of the named 
insured arising out of the work or any portion thereof, or out of mate­
rials, parts or equipment furnished in connection therewith; 

(p) to damages claimed for the withdrawal, inspection, repair, replace 
ment, or loss of use of the named insured's products or work com­
pleted by or for the named insured or of any property of which such 
products or work form a part, if such products, work or property are 
withdrawn from the market or from use because of any known or sus­
pected defect or deficiency therein; 

(q) to bodily injury or property damage due to war, whether or not de­
clared, civil war, insurrection, rebellion or revolution or to any act or 
condition incident to any of the foregoing, with respect to 

(1) liability assumed by the insured under any incidental contract, or 
(2) expenses for first aid under the Supplementary Payments pro­
vision; 

(r) to bodily injury and property damage arising out of demolition op­
erations performed by or on behalf of the insured. 
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(s) to property damage included within: 
(1) the explosion hazard m connection with operations identified in 
this policy by a classification code number which includes the sym­
bol "i". 
(2) the collapse hazard in connection with operations identified m 
this policy by a classification code number which includes the sym­
bol "c". 
(3) the underground property damage hazard in connection with op­
erations identified m this policy by a classification tode number 
which includes the symbol "u". 

II. PERSONS INSURED 
Each of the following is an insured under this insurance to the extent set 
forth below: 

(a) if the named insured is designated in the Declarations as an in­
dividual, the person so designated but only with respect to the conduct 
of a business of which he is the sole proprietor and the spouse of the 
named insured with respect to the conduct of such a business; 
(b) if the named insured is designated in the Declarations as a partner­
ship or joint venture, the partnership or joint venture so designated and 
any partner or member thereof but only with respect to his liability as 
such; 
(c) if the named insured is designated in the Declarations as other than 
an individual, partnership or joint venture, the organization so desig­
nated and any executive officer, director or stockholder thereof while 
acting within the scope of his duties as such; 
(d) any person (other than an employee of the named insured) or 
organization while acting as real estate manager for the named insured; 
and 
(e) with respect to the operation, for the purpose of locomotion upon a 
public highway, of mobile equipment registered under any motor vehi­
cle registration law; 

(i) an employee of the named insured while operating any such 
equipment in the course of his employment and 
(ii) any other person while operating with the permission of the 
named insured any such equipment registered in the name of the 
named insured and any person or organization'legally responsible 
for such operation, but only if there is no other valid and collectible 
insurance available, either on a primary or excess basis, to such per­
son or organization; 

provided that no person or organization shall be an insured under this 
paragraph (e) with respect to: 

(1) bodily injury to any fellow employee of such person injured in 
the course of his employment, or 
(2) property damage to property owned by, rented to, in charge of 
or occupied by the named insured or the employer of any person 
described in subparagraph (ii). 

This insurance does not apply to bodily injury or property damage arising 
out of the conduct of any partnership or joint venture of which the insured 
is a partner or member and which is not designated in this policy as a 
named insured. 

III. LIMITS OF UABILITY 
Regardless of the number of (1) insureds under this policy, (2) persons 
or organizations who sustain bodily injury or property damage, or (3) 
claims made or suits brought on account of bodily injury or property 
damage, the company's liability is limited as follows: 

Bodily Injury and Property Damage Combined-Subject to the provisions 
below concerning "aggregate", limit of liability stated in the Declarations 
as applicable to "each occurrence" is the total limit of the company's lia­
bility because of Bodily Injury and Property Damage Combined for all 
damages as the result of any one occurrence, provided that with respect 
to any occurrence for which notice of this policy is given in lieu of security 
or when this policy is certified as proof of financial responsibility under 
the provisions of the motor vehicle financial responsibility law of any 
state or province, such limit of liability shall be applied to provide the sep­
arate limits required by such law for bodily injury liability and property 
damage liability to the extent of the coverage required by such law, but the 
separate application of such limit shall not increase the total limit of the 
company's liability. 
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The total liability of the company for ail damages because of all bodily injury 
and property damage to which this coverage applies and described m any 
of the numbered subparagraphs below shall not exceed the limit of iia-
bility stated in the schedule as "aggregate". 

(1) all property damage arising out of premises or operations rated 
on a remuneration basis or contractor's equipment rated on a receipts 
basis, including property damage for which liability is assumed under 
any incidental contract relating to such premises or operations, but 
excluding property damage included in subparagraph (2) below; 

(2) all property damage arising out of and occurring in the course of 
operations performed for the named insured by independent contrac­
tors and general supervision thereof by the named insured, including 
any such property damage for which liability is assumed under any 
incidental contract relating to such operations, but this subparagraph 
(2) does not include property damage arising out of maintenance or 
repairs at premises owned by or rented to the named insured or struc 
tural alterations at such premises which do not involve changing the 
size of Or moving buildings or other structures; 

(3) all bodrly injury and property damage included wrthin the com­
pleted operations hazard and all bodily injury and property damage 
included within the products hazard. 

Such aggregate limit shall apply separately (i) to the property damage 
described in subparagraphs (1) and (2), (ii) to the sum of the damages 
of all bodily injury and all property damage described in subparagraph (3) 
and (iii) separately with respect to each project away from premises 
owned by or rented to the named insured. 

Bodily Injury and Property Damage—For the purpose of determining the 
limit of the company's liability, all bodily injury and property damage 
arising out of continuous or repeated exposure to substantially the same 
general conditions shall be considered as arising out of one occurrence. 

IV. ADDITIONAL DEFINITION 
When used in reference to this insurance (including endorsements 
forming a part of the policy): 

"insured premises" means (1) the premises designated in the declara­
tions, (2) premises alienated by the named insured (other than prem­
ises constructed for sale by the named insured), if possession has been 
relinquished to others, and (3) premises as to which the named insured 
acquires ownership or control and reports his intention to insure such 
premises under this policy and no other within 30 days after such 
acquisition: and includes the ways immediately adjoining such premises 
on land. 

V. POLICY TERRITORY 
This insurance applies only to bodily injury or property damage which 
occurs within the policy territory. 

PREMISES MEDICAL PAYMENTS 
I. The company will pay to or for each person who sustains bodily injury 
caused by accident all reasonable medical expense incurred within one 
year from the date of the accident on account of such bodily injury, pro­
vided such bodily injury arises out of a condition in the insured premises 
or operations with respect to which the named insured is afforded cov­
erage for bodily injury liability under this policy. 

Exclusions 

This insurance does not apply: 
(a) to bodily injury 

(1) arising out of the ownership, maintenance, operation, use, load­
ing or unloading of 

(i) any automobile or aircraft owned or operated by or rented to 
or loaned to any insured, or 

(ii) any other automobile or aircraft operated by any person in 
the course of his employment by any insured; 

but this exclusion does not apply to the parking of an automobile on 
the insured premises, if such automobile is not owned by or rented 
or loaned to any insured; 
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(2) arising out of (i) the ownership, maintenance, operation, use.-
loading or unloading of any mobile equipment while being used in 
any prearranged or organized racing, speed or demolition contest 
or in any stunting activity or in practice or preparation for any such 
contest or activity or (ii) the operation or use of any snowmobile or 
trailer designed for use therewith; 

(3) arising out of the ownership, maintenance, operation, use, loading 
or unloading of 

(i) any watercraft owned or operated by or rented or loaned to 
any insured, or 

(ii) any other watercraft operated by any person in the course of 
his employment by any insured; 

but this exclusion does not apply to watercraft while ashore on the 
insured premises; or 
(4) arising out of and in the course of the transportation of mobile 
equipment by an automobile owned or operated by or rented or 
loaned to any insured; 

(5) arising out of operations on or from premises (other than in­
sured premises) owned by, rented to, or controlled by the named 
insured; 

(b) to bodily injury 
(1) included within the complete operations hazard or the products 
hazard; 
(2) arising out of operations performed for the named insured by 
independent contractors other than (i) maintenance and repair of 
the insured premises or (ii) structural alterations of such premises 
which do not involve changing the size of or moving buildings or oth­
er structures; 

(3) resulting from the selling, serving or giving of any alcoholic bev­
erage (i) in violation of any statute, ordinance or regulation, (ii) to a 
minor, (iii) to a person under the influence of alcohol or (iv) which 
causes or contributes to the intoxication of any person, if the named 
insured is a person or organization engaged in the business of manu­
facturing, distributing, selling or serving alcoholic beverages or, if 
not so engaged, is an owner or lessor of premises used for such 
purposes but only part (i) of this exclusion (b) (3) applies when the 
named insured is such an owner or lessor; 

(4) due to war, whether or not declared, civil war, insurrection, re­
bellion or revolution, or to any act or condition incident to any of 
the foregoing; 

(c) to bodily injury 
(1) to the named insured, any partner therein, any tenant or other 
person regularly residing on the insured premises or any employee 
of any of the foregoing if the bodily injury arises out of and in the 
course of his employment therewith; 

(2) to any other tenant if the bodily injury occurs on that part of the 
insured premises rented from the named insured or to any employee 
pf such a tenant if the bodily injury occurs on the tenant's part of the 
insured premises and arises out of and in the course of his emplov-
ment for the tenant; 

(3) to any person while engaged in maintenance and repair of the 
insured premises or alteration, demolition or new construction at 
such premises; 

(4) to any person if any benefits for such bodily injury are payable 
or required to be provided under any workmen's compensation un­
employment compensation or disability benefits law, or under anv 
similar law; 

(5) to any person practicing, instructing or participating in any 
physical training, sport, athletic activity or contest: 

(d) to any medical expense for services by the named insured, any 
employee thereof or any person or organization under contract to the 
named insured to provide such services. 

II. LIMITS OF LIABILITY 

The limit of liability for Premises Medical Payments Coverage stated in 
the schedule as applicable to "each person" is the limit of the Company's 
liability for all medical expense for bodHy injury to any one person as the 
result of any one accident; but subject to the above provision respecting 
"each person", the total liability of the Company under Premises Medical 
Payments Coverage for all medical expense for bodily injury to two or 
more persons as the result of any one accident shall not exceed the limit 
of liability stated in the schedule as applicable to "each accident". 
When more than one medical payments coverage afforded by this policy 
applies to the loss, the Company shall not be liable for more than the 
amount of the highest applicable limit of liability. 

III. ADDITIONAL DEFINITION 

When used in reference to this insurance (including endorsements form­
ing a part of the policy): 

"insured premises" mean all premises owned by or rented to the named 
insured with respect to which the named insured is afforded coverage 
for bodily injury liability under this policy, and includes the ways im­
mediately adjoining on land; 

"medical expense" means expenses for necessary medical, surgical, 
x-ray and dental services, including prosthetic devices, and necessary 
ambulance, hospital, professional nursing and funeral services. 

IV. POLICY PERIOD; TERRITORY 

This insurance applies only to accidents which occur during the policy 
period within the United States of America, its territories or possessions 
or Canada. 
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The following Conditions apply to Section.I and II except as otherwise mdn 
appear in the specific coverage sections. 
1. Premium. All premiums for this policy shall be computed in accor­
dance with the Company's rules, rates, rating plans, premiums and mini­
mum premiums applicable to the insurance afforded herein. 
If this policy is issued for a period in excess of one year with a specified 
expiration date and a premium is payable at each anniversary, such pre­
mium shall be determined annually on the basis of the rates in effect at 
the anniversary date. 
If this policy is issued for a period without a specified expiration date, it 
may be continued by payment of the required premium for the succeed­
ing annual period. Such premium must be paid to the Company prior to 
each anniversary date; if not so paid, this policy shall expire on the first 
anniversary date that the said premium has not been received by the 
Company. 
2. Time of Inception. To the extent that coverage in this policy replaces 
coverage in other policies terminating noon standard time on the incep­
tion date of this policy, coverage under this policy shall not become effec­
tive until such other coverage has terminated. 
3. Cancellation. This policy may be cancelled by the named insured by 
surrender thereof to the Company or any of its authorized agents or by 
mailing to the Company written notice stating when thereafter the cancel­
lation shall be effective. This policy may be cancelled by the Company 
by mailing to the named insured at the mailing address shown in the Dec­
larations, written notice stating when not less than ten days thereafter 
such cancellation shall be effective. The mailing of notice as aforesaid shall 
be sufficient proof of notice. The time of surrender or the effective date and 
hour of cancellation stated m the notice shall become the end of the policy 
period. Delivery of such written notice either by the named insured or by 
the Company shall be equivalent to mailing. 

If tbe named insured cancels, the Companv shall, upon demand and sur­
render of this policy, refund the excess of paid premium above the cus­
tomary short rates for the expired time. If the Company cancels, earned 
premium shall be computed pro rata. Premium adjustment may be made 
either at the time cancellation is effected or as soon as practicable after 
cancellation becomes effective, but payment or tender of unearned pre­
mium is not a condition of cancellation. 

Notice of cancellation addressed to the named insured and mailed to the 
mailing address shown in the Declarations shall be sufficient notice to 
effect cancellation of this policy. 
4. Concealment er Fraud. This policy is void if any insured has inten­
tionally concealed or misrepresented any material fact or circumstance 
relating to this insurance. 
5. Assignment. Assignment of interest under this policy shall not bind 
the Company untH its consent is endorsed hereon. However, if the named 
insured shall die, this insurance shall apply: 

(a) to the named insured's legal representative, as the named insured, 
but only while acting within the scope of his duties as such; or 
(b) to the person having temporary custody of the property of the 
named insured but only until the appointment and qualification of 
the legal representative. 

d. Additional Conditions or modifications of the following Conditions may 

6. Subrogation. 
(a) In the event of any payment under this policy, the Company shall 
be subrogated to all the insured's rights of recovery against any 
person or organization and the insured shall execute and deliver instru­
ments and papers and do whatever else is necessary to secure such 
rights. The insured shall do nothing after loss to preiudice such rights. 
(b) The Company shall not be bound to pay any loss if the insured has 
impaired any right of recovery for loss; however, it is agreed that 
the insured may: ̂  

(1) as respects property while on the premises of the insured, 
release others in writing from liability for loss prior to loss, and 
such release shall not affect the right of the insured to recover 
hereunder, and 

(2) as respects property in transit, accept such bills of lading, 
receipts or contracts of transportation as are ordinarily issued 
by carriers containing a limitation as to the value of such goods 
or merchandise. 

7. Inspection and Audit The Company shall be permitted but not obli­
gated to inspect the named insured's property and operations at any 
time. Neither the Company's right to make inspections nor the making 
thereof nor any report thereon shall constitute an undertaking on behalf 
of or for the benefit of the named insured or others to determine or 
warrant that such property or operations are safe or healthful or are in 
compliance with any law, rule or regulation. 
The Company may examine and audit the named insured's books and 
records at any time during the policy period and extensions and within 
three years after the final termination of this policy, as far as they relate 
to the subject matter of this insurance. 

8. Liberalization Clause. In the event any filing is submitted to the in­
surance supervisory authorities on behalf of the Company, and: 

(a) the filing is approved or accepted by the insurance authorities 
to be effective while this policy is in force or within 45 days prior to 
its inception; and 
(b) the filing includes insurance forms or other provisions that 
would extend or broaden this insurance by endorsement or sub­
stitution of form, without additional premium; 

the benefit of such extended or broadened insurance shall inure to the 
benefit of the insured as though the endorsement or substitution of form 
had been made. 

9. Insurance Under More Than One Coverage, Part or Endorsement. In 
the event that more than one coverage, part or endorsement of this policy 
insures the same loss, damage or claim, the Company shall not be liable 
for more than the actual loss or damage sustained by the insured. 

10. Waiver or Change of Provisions. The terms of this insurance shall not 
be waived, changed or modified except by endorsement issued to form a 
part of this policy. 
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t. reiki Period, Territory. Section I of this policy applies only to loss 
to property during the policy period while such property is within or be­
tween the fifty states of the United States of America, the District of Co­
lumbia and Puerto Rico. 

2. Deductible. Unless otherwise provided in the Declarations: 
(a) The sum of 1100 shall be deducted from the amount of loss to 
property in any one occurrence. This deductible shall apply. 

(1) separately to each building, including personal property 
therein; 
(2) separately to personal property in each building if no coverage 
is provided on the containing building; and 
(3) separately to personal property in the open (including within 
vehicles). 

(b) The aggregate amount of this deductible in any one occurrence 
shall not exceed $1,000. 

3. Coinsurance Clause. The Company shall not be liable for a greater 
proportion of any loss to property covered than the limit of liability 
under this policy for such property bears to the amount produced by mul­
tiplying the actual cash value of such property at the time of the loss by 
the coinsurance percentage stated in the Declarations. 
In the event that the aggregate claim for any loss is both less than $10,000 
and less than 5H of the limit of liability for all contributing insurance 
applicable to the property involved at the time such loss occurs, no special 
inventory or appraisement of the undamaged property shall be required 
providing that nothing herein shall be construed to waive the application 
of the first paragraph of this clause. 
If insurance under Section I of this policy is divided into separate limits 
of liability, the foregoing shall apply separately to the property covered 
under each such limit of liability. 
4. Removal. The) policy covers loss by removal of the property covered 
hereunder from premises endangered by the perils insured against, and 
the amount of insurance applies pro rata for five days at each proper place 
to which such property shall necessarily be removed for preservation. 
5. Debris Removal. This policy covers expense incurred in the removal 
of debris of the property covered which may be occasioned by loss by any 
of tne perils insured against in this policy. The total amount recoverable 
under this policy for both loss to property and debris removal expense 
shall not exceed the limit of liability applying to the property. Cost of re­
moval of debris shall not be considered in the determination of actual cash 
value when applying the Coinsurance Clause. 

6. War Risk And Governmental Action Exclusion. This policy under Sec­
tion I shall not apply to loss caused, directly or indirectly, by or due to any 
Kt or condition incident to the following: 

(a) hostile or warlike action in time of peace or war, including action 
in hindering, combating or defending against an actual, impending or 
expected attack (i) by any government or sovereign power (de jure or 
de facto), or by any authority maintaining or using military, naval or 
air forces; or (ii) by military, naval or air forces; or (iii) by an agent 
of any such government, power, authority or forces, it being under­
stood that any discharge, explosion or use of any weapon of war em­
ploying nuclear fission or fusion shall be conclusively presumed to 
be such a hostile or warlike action by such a government power, 
authority or forces; 

(b) insurrection, rebellion, revolution, civil war, usurped power, or 
action taken by governmental authority in hindering, combating or 
defending against such an occurrence: seizure or destruction under 
quarantine or custom's regulations, confiscation by order of any gov­
ernment or public authority, or risks of contraband or illegal trans­
portation or trade. 

7. Nuclear Clause And Nuclear Exclusion. 
(a) Nuclear Clause (Not Applicable in New York). The word "fire" in 
this policy is not intended to and does not embrace nuclear reaction or 
nuclear radiation or radioactive contamination, all whether controlled 
or uncontrolled, and loss by nuclear reaction or nuclear radiation or 
radioactive contamination is not intended to be and is not insured 
against by this policy, whether such loss be direct or indirect proxi­
mate or remote, or be in whole or in part caused by, contributed to, 
or aggravated by "fire" or any other perils insured against by this 

BLE TO SECTION I 

policy. However, subject to the foregsing and all provisions of this 
policy, direct loss by "fire" resulting from nuclear reaction or nuclear 
radiation or radioactive contamination is insured against by this policy 
(b) Nuclear Clause (Applicable only in New York): This policy does not 
cover loss or damage caused by nuclear reaction or nuclear radiation 
or radioactive contamination, all whether directly or indirectly result­
ing from an insured peril under this policy. 
(c) Nuclear Exclusion (Not Applicable in New York): Loss by nuclear 
reaction or nuclear radiation or radioactive contamination, all whether 
controlled or uncontrolled, or due to any act or condition incident to 
any of the foregoing is not insured against by this policy, whether such 
loss be direct or indirect, proximate or remote, or be in whole or in 
part caused by, contributed to. or aggravated by any of the perils in­
sured against by this policy; and nuclear reaction or nuclear radiation 
or radioactive contamination, all whether controlled or uncontrolled, 
is not "explosion" or "smoke". This clause applies to all perils 
insured against hereunder except the peril of fire, which is otherwise 
provided for in the nuclear clause above. 

S. Other Insurance. 
(a) If at the time of loss there is other insurance written in the name 
of the insured upon the seme plan, terms, conditions and provisions 
as contained in this policy, herein referred to as Contributing Insur­
ance, the Company shall be liable for no greater proportion of any loss 
than the limit of liability under this policy bears to the whole amount 
of insurance covering such loss. 
(b) If at the time of loss there is other insurance other than that as 
described in (a) above, the Company shall not be liable for any loss 
hereunder until: 

(1) the Liability of such other insurance has been exhausted, and 
(2) then for only such amount as may exceed the amount due from 
such other insurance, whether collectible or not 

9. Duties Of The Named Insured After A Less. In case of loss the named 
insured shall: 

(a) give immediate written notice of such loss to the Company; 
(b) protect the building and personal property from further damage, 
make reasonable temporary repairs required to protect the property, 
and keep an accurate record of repair expenditures; 
(c) prepare an inventory of damaged personal property showing in de­
tail, quantity, description, actual cash value and amount of less. Attach 
to the inventory all bills, receipts and related documents that sub­
stantiate the figures in the inventory; 
(d) exhibit the remains of the damaged property as often as may be 
reasonably required by the Company and submit te examination un­
der oath; 
(e) submit to the Company within 60 days after requested a signed, 
sworn statement of loss that sets forth to the best of the named in­
sured's knowledge and belief: 

(1) the time and cause of loss; 
(2) interest of the insured and all others in the property involved 
and all encumbrances on the property; 
(3) other policies of insurance that may cover the loss; 
(4) changes in title or occupancy of the property during the term 
of the policy; 
(5) specifications of any damaged building and detailed estimates 
for repair of the damage; 
(6) an inventory of damaged personal property described in (c) 
above; 

(f) give notice of such loss to the proper police authority if loss is due 
to a violation of law. 

10. Appraisal. If the named insured and the Company fail to agree on the 
amount of the loss, either can demand that the amount ol loss be set by 
appraisal. If either party makes a written demand for appraisal, each shall 
select a competent independent appraiser. Each shall notify the other of 
the selected appraiser's identity within twenty (20) days of the receipt of 
the written demand. 
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BUILDING(S): Building(s) or structure(s) shall include attached addi­
tions and extensions; fixtures, machinery and equipment constituting a 
permanent part of and pertaining to the service of the building(s); ma­
terials and supplies intended for use in construction, alteration or repair 
of the building(s) or structure(s); yard fixtures: personal property of the 
insured used for the maintenance or service of the building(s), including 

fire extinguishing apparatus, outdoor furniture, floor coverings and ap 
phances for refrigerating, ventilating, cooking, dishwashing and launder 
ing (but not including other personal property in apartments or rooms 
furnished by the named insured as landlord); all while at the designated 
premises. 

I I . PROPERTY NOT COVERED 

This policy does not cover: 

A. Outdoor swimming pools; fences: piers, wharves and docks; beach or 
diving platforms or appurtenances; retaining walls not constituting a part 
of a building; walks, roadways and other paved surfaces. 

B. The cost of excavations, grading or filling; foundations of buildings, 
machinery, boilers or engines whose foundations are below the undersur-
face of the lowest basement floor, or where there is no basement, below 
the surface of the ground; pilings, piers, pipes, flues and drains which are 
underground; pilings which are below the low water mark. 

C. Outdoor signs, whether or not attached to a building or structure. 

D. Lawns: outdoor trees, shrubs and plants, except as provided in the 
Extensions of Coverage. 

E. Property which is more specifically covered in whole or in part by this 
or any other contract of insurance, except for the amount of loss which is 
in excess of the amount due from such more specific insurance. 

II I . PROPERTY SUBJECT TO LIMITATIONS 

The following property is subject to these additional limitations: 

A. Plumbing, heating, air conditioning or other equipment or appliances 
(except fire protective systems) are not covered against loss caused by 
or resulting from freezing while the designated buildings are vacant or 
unoccupied, unless the insured shall have exercised due diligence with 
respect to maintaining heat in the buildings or unless such equipment 
and appliances had been drained and the water supply shut off during 
such vacancy or unoccupancy. 

B. Steam boilers, steam pipes, steam turbines or steam engines are not 
covered against loss caused by any condition or occurrence within such 
boilers, pipes, turbines or engines (except direct loss resulting from the 
explosion of accumulated gases or unconsumed fuel within the firebox, or 
combustion chamber, of any fired vessel or within the flues or passages 
which conduct the gases of combustion therefrom). 

C. Hot water boilers or other equipment for heating water are not covered 
against loss caused by any condition or occurrence within such boilers or 
equipment, other than an explosion. 

0. Glass is not covered against loss for more than $50 per plate, pane, 
multiple plate, insulating unit, radiant heating panel, jalousie, louver or 
shutter, nor for more than $250 in any one occurrence, unless caused by 
fire, lightning, windstorm, hail, aircraft, vehicles, discharge from fire 
protection or building service equipment, explosion, riot or civil commo­
tion, and then the Company shall be liable only to the extent that such 
perils are insured against in this policy. 

E. Fences, pavements, outdoor swimming pools and related equipment, 
retaining walls, bulkheads, piers, wharves or docks, when covered under 
this policy, are not covered against loss caused by freezing or thawing. 

impact of watercraft. or by the pressure or weight of ice or water whether 
driven by wind or not. 

F. Metal smokestacks and. when outside of buildings. (1) awnings of 
fabric or slat construction, canopies of fabric or slat construction, includ 
mg their supports, and (2) radio or television antennas, including their 
lead-in wiring, masts or towers are not covered against loss caused by 
ice, snow or sleet, nor by windstorm or hail. 

G. The interior of buildings is not covered against loss caused by ram. 
snow, sand or dust, whether driven by wind or not, unless (1) the build 
ings shall first sustain an actual damage to roof or walls by the direct 
action of wind or hail, and then the Company shall be liable for loss to the 
interior of the buildings as may be caused by rain, snow, sand or dust 
entering the buildings through openings in the roof or walls made by 
direct action of wind or hail; or (2) such loss results from fire, lightning, 
aircraft, vehicles, explosion, riot or civil commotion, vandalism or mali-
cious mischief, weight of ice, snow or sleet to the extent that such perils 
are insured against in this policy. 

H. Buildings or structures in process of construction, including materials 
and supplies therefor, when covered under this policy, are not covered 
against loss unless caused by fire,, lightning, windstorm, hail, aircraft, 
vehicles, smoke, explosion, riot or civil commotion, vandalism or mali 
cious mischief, and then the Company shall be liable only to the extent 
that such perils are insured against in this policy. 

I. Property undergoing alterations, repairs, installations or servicing is 
not covered against loss if such loss is directly attributable to the opera 
tions or work being performed thereon, unless a peril not excluded by 
this policy ensues, and then the Company shall be liable for only loss 
caused by such ensuing peril. 

IV. EXTENSIONS OF COVERAGE 

Except with respect to Extension 0. Replacement Cost: 

(A) Each of the limits of liability specified for the following Extensions of Coverage applies as an additional amount of insurance. 
(B) The Coinsurance Clause shall net apply to less under the Extensions of Coverage. 

The total amount rKoverable under the Extensions of Coverage in this form and Extensions of Coverage in any other form made a part of this policy are 
not cumulative and shall not exceed the largest amount recoverable under any single form made a part of this policy. 

S S i i i f l f t S • W i ! lL , ? e . . W I ' W I T 1 1 * * t ™ * * i 9 n < , h w e n C*nWbut'"t Insurance, the Company shall not be liable lor more than its pro rata share 
or the limits set forth in the foUowing Extensions of Coverage. 

A. Newly Acquired Property: The insured may apply up to 25% of the 
limit of liability specified for Building(s), but not exceeding $100,000, to 
cover direct loss in any one occurrence by a peril not otherwise excluded 
to the following described property: 

1. New buildings and new structures being constructed on the 
designated premises and intended for similar occupancy when not 
otherwise covered by insurance. This coverage shall cease 30 days 
from the date construction begins or on the date the values of 
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new construction are reported to the Company, or on the expira­
tion date of the policy, whichever occurs first. 

2. Buildings acquired by the insured at any location, elsewhere 
than at the designated premises, within the territorial limits of 
this policy and used for similar occupancies or warehouse pur 
poses. This coverage shall cease 30 days from the date of such 
acquisition or on the date values of the buildings are reported to 
the Company, or on the expiration date of the policy, whichever 
occurs first. 
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i v Addttienal premnim shall bt due and payable for values so reported from 
the date construction begins or the property is acquired. 

8. Off-Premises: The insured may apply up to 2% of the limits of liability 
specified for Building(s), but not exceeding $5,000, at a described loca­
tion to cover direct loss in any one occurrence by a peril not otherwise 
excluded to property covered under Buiiding(s) while removed from 
designated premises for purposes of cleaning, repairing, reconstruction 
or restoration. This Extension of Coverage shall not apply to property 
in transit, nor to property on any premises owned, leased, operated or 
controlled by the insured. 

C. Outdoor Trees, Shrubs and Plants: The insured may apply up to $1,000 
to cover outdoor trees, shrubs and plants at the designated premises 
against direct loss in any one occurrence by the perils of fire, lightning, 
explosion, riot, civil commotion or aircraft, but only to the extent such 
perils are insured against herein. The Company shall not be liable for more 
than $250 on any one tree, shrub or plant, including expense incurred for 
removing debris thereof. 

D. Replacement Cost In the event of loss to a building structure covered 
under this policy, when the full cost of repair or replacement is less than 
$1,000, the coverage of this policy is extended to cover the full cost of 
repair or replacement (without deduction for depreciation). Coverage shall 
be applicable only to a building structure covered hereunder, but exclud­
ing outdoor furniture, outdoor equipment, floor coverings, awnings, 
and appliances for refrigerating, ventilating, cooking, dishwashing and 
laundering, all whether permanently attached to the building structure 
or not. 

The Company shall not be liable under this Extension of Coverage unless 
the whole amount of insurance applicable to the building structure for 
which claim is made is equal to or in excess of the amount produced by 
multiplying the co-insurance percentage applicable (specified in the 
Declarations) by the actual cash value of such property at the time of 
the loss. 

V. PERILS INSURED AGAINST 

This policy insures against all risks ef direct physical loss subject to the provisions and stipulations herein and in the policy of which this form is made a 
part 

VI. EXCLUSIONS 

This policy does net insure under this form against: 
A. Loss occasioned directly or indirectly by enforcement of any ordinance 
or law regulating the use, construction, repair, or demolition of buildings 
or structures including debris removal expense. 
B. Lou occasioned directly or indirectly by any electrical injury or dis­
turbance to electrical appliances, devices, fixtures or wiring caused by 
electrical currents artificially generated unless fire as insured against 
ensues, and then this Company shall be liable for only loss caused by the 
ensuing fire 
C. Loss caused directly or indirectly by the interruption of power or other 
utility service furnished to the designated premises if the interruption takes 
place away from the designated premises. If a peril insured against ensues 
on the designated premises, this Company will pay only for loss caused by 
the ensuing peril. 

D. Loss caused by, resulting from, contributed to or aggravated by any 
of the following: 

1. earth movement including but not limited to earthquake, land­
slide, mudflow, earth sinking, earth rising or shifting; 
2. flood, surface water, waves, tidal water or tidal wave, overflow 
of streams or other bodies of water, or spray from any of the fore­
going, ail whether driven by wind or not; 

3. water which backs up through sewers or drains; or 
4. water below the surface of the ground including that which 
exerts pressure on or flows, seeps or leaks through sidewalks, 
driveways, foundations, walls, basement or other floors, or through 
doors, windows or any other openings in such sidewalks, drive­
ways, foundations, walls or floors; 

unless fire or explosion as insured against ensues, and then this Company 
shall be liable for only loss caused by the ensuing fire or explosion; but 
these exclusions shall not apply to loss arising from theft 
E. Loss caused by: 

1. wear and tear, deterioration, rust or corrosion, mould, wet or 
dry rot; inherent or latent defect; smog; smoke, vapor or gas from 
agricultural or industrial operations; mechanical breakdown, in­
cluding rupture or bursting caused by centrifugal force; settling, 
cracking, shrinkage, bulging or expansion of pavements, founda­
tions, walls, floors, roofs or ceilings; animals, birds, vermin, ter­

mites or other insects; unless loss by a peril not otherwise excluded 
ensues and then the Company shall be liable for only such ensuing 
loss: 

2. explosion of steam boilers, steam pipes, steam turbines or 
steam engines (except direct loss resulting from the explosion of 
accumulated gases or unconsumed fuel within the firebox, or 
combustion chamber, of any fired vessel or within the flues or 
passages which conduct the gases of combustion therefrom) if 
owned by, leased by or operated under the control of the insured, 
or for any ensuing loss except by fire or explosion not otherwise 
excluded, and then the Company shall be liable for only such ensu­
ing loss; 

3. vandalism, malicious mischief, theft or attempted theft if the 
building had been vacant or unoccupied beyond a period of 30 
consecutive days immediately preceding the loss, unless loss by 
a peril not excluded in this policy ensues, and then the Company 
shall be liable for only such ensuing loss; 

4. leakage or overflow from plumbing, heating, air conditioning 
or other equipment or appliances (except fire protective systems) 
caused by or resulting from freezing while the building is vacant 
or unoccupied, unless the insured shall have exercised due 
diligence with respect to maintaining heat in the buildings or unless 
such equipment and appliances had been drained and the water 
supply shut off during such vacancy or unoccupancy; 
5. theft (including but not limited to burglary and robbery) of 
any property which at the time of loss is not an integral part of a 
building or structure (except direct loss by pillage and looting oc­
curring during and at the immediate place of a riot or civil com­
motion), unless loss by a peril not excluded in this policy ensues 
from theft or attempted theft, and then the Company shall be liable 
for only such ensuing loss; 

6. unexplained or mysterious disappearance of any property, or 
shortage disclosed on taking inventory, or caused by any willful or 
dishonest act or omission of the insured or any associate, em 
ployee or agent of any insured; or 

7. continuous or repeated seepage or leakage of water or steam 
from within a plumbing, heating or air conditioning system or 
from within a domestic appliance which occurs over a period of 
weeks, months or years. 

VII. VALUATION 
The foBevring bases are established for valuation of property: 

All property at actual cash value at the time of loss, but not exceeding the of like kind and quality within a reasonable time after such loss, nor in 
amount which it would cost to repair or replace the property with material any event for more than the interest of the named insured. 
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PERSONAL PROPERTY OF THE INSURED: Business personal property 
owned by the insured and usual to the occupancy of the insured, including 
the insured's interest in personal property owned by others to the extent 
of the value of labor, materials and charges furnished, performed or in­
curred by the insured: all while (1) in or on the building(s), or (2) in the 
open, (including within vehicles) on or within 100 feet of the designated 
premises. 
This coverage shall also include Tenant's Improvements and Betterments, 
meaning the insured's use interest in fixtures, alterations, installations 
or additions constituting a part of the building(s) occupied but not owned 
by the insured and made or acquired at the expense of the insured exclu­
sive of rent paid by the insured, but which are not legally subject to a re­
moval by the insured. 

PERSONAL PROPERTY OF 0THER1 This insurance shall cover for the 
account of the owner(s) (other than the named insured) personal prop­
erty belonging to others in the care, custody or control of the insured, 
while (1) in or on the building(s), or (2) in the open (including within vehi­
cles) on or within 100 feet of the designated premises. 

Loss shall be adjusted with the named insured for the account of the 
owners of the property, except that the right to adjust any loss with the 
owners is reserved to the Company and the receipts of the owners in 
satisfaction thereof shall be in full satisfaction of any claim by tbe named 
insured for which payments have been made. 

II. PROPERTY NOT COVERED 

This policy does not cover: 
A. Property sold by the insured under conditional sale, trust agreement, 
installment payment or other deferred payment plan, after delivery to 
customers. 
B. Aircraft watercraft, including motors, equipment and accessories (ex­
cept rowboats and canoes, while out of water and on the designated prem­
ises); and automobiles, trailers, semi-trailers or any self-propelled vehi­
cles er machines, except such property not licensed for use on public 
thoroughfares and operated principally on the premises of the insured. 
This provision does not apply to the following types of property when held 
for sale or sold but not delivered: 

1. Watercraft (including motors, equipment and accessories) 
while not afloat 
2. Motorcycles, motorscooters and snowmobiles; or 
3. Trailers designed for use with private passenger vehicles for 
general utility purposes or carrying boats. 

This provision does not apply to the following types of property when 
manufactured, processed or warehoused by the insured: 

1. Aircraft; 
2. Watercraft including motors, equipment and accessories, 
while not afloat; or 
3. Automobiles, trailers, semi-trailers or any self-propelled vehi­
cles or machines. 

C. Personal property white waterborne. 
D. Household and personal effects contained in living quarters occupied 
by the insured, any officer, director, stockholder or partner of the insured 
or relatives of any of the foregoing, except as provided in the Extensions 
of Coverage. 

E. Accounts, bills, currency, deeds, evidences of debt money and securi­
ties. 
F. Outdoor signs, whether or not attached to a building or structure. 

6. Growing crops and lawns. 
H. Property which is more specifically covered in whole or in part by this 
or any other contract of insurance, except for the amount of loss which is 
in excess of the amount due from such more specific insurance. 

III. PROPERTY SUBJECT TO LIMITATIONS 

The feuowiftg property is subject to these additional limitations: 
1. Except for loss caused by the "specified perils": 

(a) Fur and fur garments are covered for not exceeding loss 
in the aggregate of S1.000 in any one occurrence for all 
contributing insurance. 

(b) Jewelry and watches, watch movements, jewels, pearls, 
precious and semi-precious stones, bullion, gold, silver, 
platinum and other precious alloys or metals are covered 
for not exceeding loss in the aggregate of $1,000 in any 
one occurrence for all contributing insurance. This limita­
tion shall not apply to jewelry and watches valued at $25 
or less per item. 

(c) Patterns, dies, molds, models and forms are covered 
for not exceeding loss in the aggregate of 11,000 in any one 
occurrence for all contributing insurance. 

(d) Stamps, tickets and letters of credit are covered for 
not exceeding loss in aggregate of $250 in any one occur­
rence for all contributing insurance. 

2. Valuable papers and records meaning books of account, manu­
scripts, abstracts, drawings, card index systems and other records 
including film, tape, disc, drum, cell and other magnetic recording 
or storage media for electronic data processing, are covered only 
against loss caused by the "specified perils". 

3. Animals and pets are not covered, except when held for sale or 
sold but not delivered, and then only against death or destruction 
directly resulting from or made necessary by the "specified perils'* 
4. Outdoor trees, shrubs and plants are not covered, except when 
held for sale or sold but not delivered, and then only against direct 
loss by the "specified perils". 
5. Glass, glassware, statuary, marbles, bric-a-brac, porcelains and 
other articles of a fragile or brittle nature are covered against loss 
by breakage only if directly caused by the "specified perils". This 
limitation shall not apply to bottles or similar containers of property 
for sale, or sold but not delivered, nor to lenses of photographic or 
scientific instruments. 
6. Steam boilers, steam pipes, steam turbines and steam engines 
are not covered against loss caused by bursting, rupture, cracking 
or explosion originating therein (other than explosion of accumu­
lated gases or unconsumed fuel within a fire box or combustion 
chamber). 

7. Machines and machinery are not covered against loss caused 
by rupture, bursting or disintegration of their rotating or moving 
parts resulting from centrifugal or reciprocating force. 

The term "specified perils" shall mean direct loss by fire, lightning, air 
craft, explosion, riot, civil commotion, smoke, vehicles, windstorm or 
hail to property contained in any building, vandalism and malicious mis 
chief, leakage or accidental discharge from automatic fire protective 
systems. 
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IV. EXTENSIONS OF COVERAGE 
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A. Property at Newty Required Locations: The insured may apply up to 
10% of the limit of liability specified for Personal Property of the Insured, 
but not exceeding $10,000, to cover direct loss in any one occurrence by a 
peril not otherwise excluded to such property at any location (except 
fairs and exhibitions) acquired by the insured for similar occupancies or 
warehousing purposes, elsewhere than at the designated premises within 
the territorial limits of this policy. This coverage shall cease 30 days from 
the date of such acquisition or on the date values at such locations are 
reported to the Company, or on the expiration data of the policy, whichever 
occurs first. Additional premium shall be due and payable for values so 
reported from the date the property is acquired. 

B. Personal Effects: The insured may apply up to $500 to cover direct loss 
m any one occurrence by the perils not otherwise excluded to personal 
effects while located on the designated premises, belonging to the insured, 
officers, partners or employees thereof, and limited to $100 on personal 
effects owned by any one individual. This Extension of Coverage does not 
apply if the loss is covered by any other insurance, whether collectible or 
not, or which would have been covered by such other insurance in the 
absence of this policy. At the option of the Company, loss under this Ex­
tension of Coverage may be adjusted with and payable to the insured. 

C. Valuable Papers and Records: The insured may apply up to $500 to 
cover direct loss in any one occurrence by a peril not otherwise excluded 
to valuable papers and records consisting of books of account manu­
scripts, abstracts, drawings, card index systems, film, tape, disc, drum, 
cell and other magnetic recording or storage media for electronic data 
prxessing, and other records, all the property of the insured at designated 
premises. This Extension of Coverage covers only the cost of research and 
other expense necessarily incurred by the insured to repoduce, replace 
or restore such valuable papers and records. The total amount payable 
in any one occurrence under this Extension of Coverage shall not exceed 
the limit specified above, regardless of the number of premises designated 
in the Declarations. 

D. Extra Expense: The insured may apply up to $1,000 to cover the 
necessary extra expense incurred by the insured in order to continue as 
nearly as practicable the normal operations of the insured's business 
immediately following damage by a peril not otherwise excluded under this 
form to the buildings or personal property situated at the designated 
premises. 

"Extra expense" means the excess of the total cost incurred during the 
period of restoration chargeable to the operations of the insured's business 
over and above the total cost that would normally have been incurred to 
conduct the business during the same period had no loss occurred. Any 
salvage value of property obtained for temporary use during the period of 
restoration, which remains after the resumption of normal operations, 
shall be taken into consideration in the adjustment of any loss hereunder. 

"Period of restoration" means that period of time, commencing with the 
date of damage and not limited by the date of expiration of this policy, as 
would be required with the exercise of due diligence and dispatch to repair, 
rebuild or replace such part of said buildings or personal property as have 
been damaged. 

The Company shall not be liable under this Extension of Coverage for: 

1. loss of income; 

2. the cost of repairing or replacing any of the described property, 
or the cost of research or other expense necessary to replace or 
restore books of account, manuscripts, abstracts, drawings, card 
index systems, film, tape, disc, drum, cell and other magnetic 
recording or storage media for electronic data processing, and 
other records that have been damaged by a peril not otherwise 
excluded, except cost in excess of the normal cost of such repair, 
replacement or restoration necessarily incurred for the purpose 
of reducing the total amount of extra expense. In no event shall 
such excess exceed the amount by which the total extra expense 
otherwise payable under this Extension of Coverage is reduced; or 
3. any other consequential or remote loss. 

E. Damage to Buildings from Theft, Burglary or Robbery: This policy in 
eludes loss (except by fires or explosion) to that part of the building oc­
cupied by the insured and containing property covered, and to equipment 
therein pertaining to the service of the building but not building property 
or equipment removed from premises, directly resulting from theft 
burglary or robbery (including attempt.thereat), provided the insured is 
the owner of sueh building or equipment or is liable for such damage, but 
in no event shall this coverage apply to glass (other than glass building 
blocks) or to any lettering or ornamentation thereon. 

F. Transportation: The insured may apply up to $1,000 to cover insured 
personal property (other than property in the care, custody or control of 
salesmen) during transportation by motor vehicles owned, leased or oper­
ated by the insured for loss in any one occurrence caused by: 

1. fire, lightning, windstorm and hail, explosion, smoke, riot riot 
attending a strike and civil commotion, vandalism and malicious 
mischief; or 

2. collision, overturning or upset of the vehicle; meaning thereby 
the violent and accidental contact of the vehicle conveying the 
property described herein with any other vehicle or object exclud­
ing any loss or damage done by coming in contact with any portion 
of the road bed or by means other than as expressly indicated: or 
3. theft of an entire shipping bale, case or package from a vehicle 
while such property rs contained in a fully enclosed and securely 
locked body or compartment and theft results from forcible entry, 
evidenced by visible marks upon such body or compartment. 

G. Non-Owned Personal Property: The insured may apply at each loca­
tion up to 2% of the limit of liability specified for Personal Property of 
the Insured at such location, but not exceeding $2,000. as an additional 
amount of Insurance, to cover for the account of the owners thereof (other 
than the named insured) direct loss by a peril insured against to per 
sonal property, similar to that covered by this policy, belonging to others 
while in the care, custody or control of the named insured and all while 
(1) in or on the burlding(s), or (2) in the open (including within vehicles) 
on or within 100 feet of the designated premises. 

Loss shall be adjusted with the named insured for the account of the 
owners of the property, except that the right to adjust any loss with the 
owners is reserved to the Company and the receipts of the owners in 
satisfaction thereof shall be in full satisfaction of any claim by the named 
insured for which payments have been made. As respects personal property 
belonging to others, this provision shall replace any loss payable provision 
of this policy. 

V. PERILS INSURED AGAINST 

This policy insures against afl risks of direct physical loss subject to the provisions and stipulations herein and in the policy ef which this form is made a 
PVL 
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VI. EXCLUSIONS 

It. Thi* policy dots not insure under this form against loss caused by: 
1. enforcement of any ordinance or law regulating the use. con­
struction, repair, or demolition of property, including debris re­
moval expense; 
2. unexplained or mysterious disappearance of property, or short­
age of property disclosed on taking inventory; 
3. actual work upon, installation or testing of property covered, 
failure, breakdown or derangement of machines or machinery, 
error, omission or deficiency in design, specifications, workman­
ship or materials; unless loss by fire or explosion not otherwise 
excluded ensues and then the Company shall be liable for only such 
ensuing loss; 

4. any electrical injury or disturbance to electrical appliances, de­
vices, fixtures or wiring caused by electrical currents artificially 
generated unless fire as insured against ensues, and then this 
Company shall be liable for only loss caused by the ensuing fire; 
5. leakage or overflow from plumbing, heating, air conditioning or 
other equipment or appliances (except fire protective systems) 
caused by or resulting from freezing while the described building 
is vacant or unoccupied, unless the insured shall have exercised 
due diligence with respect to maintaining heat in the buildings or 
unless such equipment and appliances had been drained and the 
water supply shut off during such vacancy or unoccupancy; 
6. delay, loss of market, interruption of business, nor consequen­
tial loss of any nature; 
7. (a) wear and tear, marring or scratching; 

(b) deterioration, inherent vice, latent defect; 

(c) rust, mold, wet or dry rot, contamination; 

(d) dampness or dryness of atmosphere, changes in or 
extremes of temperature; 
(e) smog, smoke from agricultural smudging or industrial 
operations: or 

(f) birds, vermin, rodents, insects or animals; 
unless loss by fire, smoke (other than smoke from agricultural 
smudging or industrial operations), explosion, collapse of a build­
ing, glass breakage or water not otherwise excluded ensues, then 
this policy shall cover only such ensuing loss. 
If loss by water not otherwise excluded ensues, this policy shall 
also cover the cost of tearing out and replacing of any part of the 
building covered required to effect repairs to the plumbing, heat­
ing or air conditioning system or domestic appliance but excluding 
loss to the system or appliance Irom which the water escapes; 

8. explosion of steam boilers, steam pipes, steam turbines or 
steam engines (except direct loss resulting from the explosion of 

accumulated gases or unconsumed fuel within the firebox, or 
combustion chamber, of any fifed vessel or within the flues or 
passages which conduct the gases of combustion therefrom) if 
owned by, leased by or operated under the control of the insured, 
or for any ensuing loss txcept by fire or explosion not otherwise 
excluded, and then the Company shall be liable for only such 
ensuing loss; 
9. voluntary parting with title or possession of any property by 
the insured or others to whom the property may be entrusted if 
induced to do so by any fraudulent scheme, trick, device or false 
pretense; 
10. any fraudulent, dishonest or criminal act done by or at the 
instigation of any insured, partner or joint adventurer in or of 
any insured, an officer, director or trustee of any insured; pil­
ferage, appropriation or concealment of any property covered due 
to any fraudulent, dishonest or criminal act of any employee while 
working or otherwise, or agent of any insured, or any person to 
whom the property covered may be entrusted; 
11. continuous or repeated seepage or leakage of water or steam 
from within a plumbing, heating or air conditioning system or 
from within a domestic appliance which occurs over a period of 
weeks, months or years; or 
12. rain, snow or sleet to property in the open. 

B. This policy does not insure under this form against loss caused directly 
or indirectly by the interruption of power or other utility service furnished 
to the designated premises if the interruption takes place away from the 
designated premises. If a peril insured against ensues on the designated 
premises, this Company will pay only for loss caused by the ensuing peril. 

C. This policy does not insure under this form against loss caused by, 
resulting from, contributed to or aggravated by any of the following: 

1. earth movement, including but not limited to earthquake, land­
slide, mudflow, earth sinking, earth rising or shifting; 
2. flood, surface water, waves, tidal water or tidal waves, overflow 
of streams or other bodies of water, or spray from any of the fore­
going, all whether driven by wind or not; 
3. water which backs up through sewers or drains; or 
4. water below the surface of the ground including that which 
exerts pressure on or flows, seeps or leaks through sidewalks, 
driveways, foundations, walls, basement or other floors, or through 
doors, windows or any other openings in such sidewalks, drive­
ways, foundations, walls or floors; 

unless fire or explosion as insured against ensues, and then this Com­
pany shall be liable for only loss caused by the ensuing fire or explosion: 
but these exclusions shall not apply to loss arising from theft. 

VII. VALUATION 

The f el lowing bases are established for valuation of property: 
A. The value of all stock actually sold but not delivered shall be the price 
at which it was sold, less all discounts and unincurred expenses. 
B. Tenants'Improvements and Betterments: 

1. If repaired or replaced at the expense of the named insured 
within a reasonable time after loss, the actual cash value of the 
damaged or destroyed improvements and betterments. 
2. If not repaired or replaced within a reasonable time after loss, 
that proportion of the original cost at time of installation of the 
damaged or destroyed property which the unexpired term of the 
lease or rental agreement, whether written or oral, in effect at the 
time of loss bears to the periods from the dates such improve­
ments or betterments were made to the expiration date of the lease. 

3. If repaired or replaced at the expense of others for the use of 
the named insured, there shall be no liability hereunder. 

C. Valuable Papers and Records: 
1. Books of account, manuscripts, abstracts, drawings, card 
index systems and other records (except film, tape, disc, drum, 
cell and other magnetic recording or storage media for electronic 
data processing) for not exceeding the cost of blank books, cards 
or other blank material plus the cost of labor incurred by the 
named insured for transcribing or copying such records. 
2. Film, tape, disc drum, cell and other magnetic recording or 
storage media for electronic data processing for not exceeding the 
cost of such media in unexposed or blank form. 

D. All other property at actual cash value at the time of loss, but not ex­
ceeding the amount which it would cost to repair or replace the property 
with material of like kind and quality within a reasonable time after such 
loss, nor in any event for more than the interest of the named insured. 
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